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JUSTI CE DEPARTMENT AGREES TO TERM NATE LAST PROVI SIONS COF | BM
CONSENT DECREE | N STAGES ENDI NG 5 YEARS FROM TODAY

Term nation Due to Change in Conmputer Cimte

WASHI NGTQN, D.C. -- The Departnent of Justice reached a
settlement today with IBMthat will term nate, in stages, the
remai ni ng provi sions of the governnment's historic 1956 antitrust
consent decree agai nst the conpany. The Departnent's Antitrust
Division said that it has agreed to ternminate the provisions, in
stages ending five years fromtoday, because of changes in the
conpetitive climate in the conputer industry.

The ternms of the proposed settlenent, filed in U S. District
Court for the Southern District of New York (New York City), must
be approved by Judge Allen G Schwartz. |f accepted by the
court, the settlenment would resolve ongoing litigation between
t he Departnent and | BM about the future of the decree.

David S. Turetsky, Deputy Assistant Attorney CGeneral in the
Antitrust Division, said, "The |IBM decree has proved enornously
successful in encouraging conpetition in various conputer markets
over the years. By extending the |ife of the decree's main
provi sions into the next century, the Departnent ensures that
t hose who have made i nportant busi ness deci sions based on the

decree will have tinme to nake adjustnents before it expires.”
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The decree was entered when the conputer age was in its
infancy on the basis of IBMs conduct in the market for ol d-

f ashi oned tabul ati ng machi nes, which worked with punch cards.
The decree's protections, however, extended as well to electronic
dat a processi ng machi nes.

The decree's main provisions required the Arnonk, New York- -
based IBMto sell its machines as well as |ease them and
required IBMto provide service and sell parts for |BM conputers
after they were no longer owed by IBM This created a market in
used equi prment that conpeted with IBMs new nachines and |imted
its nmonopoly power in the conputer market.

Earlier the Departnent agreed to termnate i mredi ately
provi sions involving personal conputers and work stations--
mar kets in which I BMfaces consi derable conpetition. The court
approved this step in January 1996.

Today's proposed settlenent provides for term nation of the
decree's main provisions as they apply to m dframe conputers,
IBM s AS/ 400 |ine of products--in four years, and mainfrane
conputers, IBMs System 390 products--in five years. A few
provi sions of the decree as it applies to AS/400 would term nate
six nmonths after or upon entry of the decree. A few provisions
of the decree as it applies to System 390 products woul d
term nate upon entry of the decree.

Turetsky said, "The proposed settlenent also reflects the
Department's awareness of changes in the conpetitive climate in
the conputer industry. The proposed settlenent is fair to

conput er custoners, conpetitors and to IBM"



-3 -

The Departnent will propose that prior to the court's
consi deration of the proposed settlenent, there be a 60-day
period for public comments, which may be addressed to John F.
G eaney, U. S. Departnment of Justice, Antitrust Division, Chief,
Computers & Fi nance Section, 600 E Street, N.W, Suite 9300,
Washi ngton, D.C. 20530, (202) 307-6200.
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